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SUBJECT: RENEWAL OE US-MEXICO EXCHANGE STABLIZATION AGREEMENT 
REE: STATE 237232 

1 . 1 LEET WITH SECRETARY OF FINANCE LOPEZ PORTILLO TODAY COPY 
OF LETTER FROM SECRETARY OF TREASURY SHULTZ. LOPEZ PORTILLO 
EXPRESSED APPRECIATION OE "MAGNIFICENT RESPONSE" BY USG TO REQUEST 
BY EERNANDEZ HURTADO. 

2. LOPEZ PORTILLO ALSO REFERRED TO RECENT ENDEAVORS BY GOM TO 
DEVELOP AUSTERITY BUDGET FOR 1974 AND EXPRESSED PLEASURE WITH 
RESULTS, INDICATING HIS EIRM INTENTION TO ELIMINATE UNNECESSARY 
EXPENDITURES IN ORDER TO REDUCE BUDGETARY DEFICITS. HE ALSO 
REEERRED TO NEED EOR GOVERNMENTS TO DEAL NOT ONLY WITH SUBSTANTIVE 
ISSUES BUT ALSO QUESTION OF CONFIDENCE. IN LATTER CONNECTION, 

HE SAID THAT IF USG HAD NO OBJECTION HE WOULD LIKE TO FEEL FREE 
TO REFER TO RENEWAL AND INCREASE OF STABILIZATION AGREEMENT 
IN PUBLIC DISCUSSION AROUND MID-DECEMBER. LOPEZ PORTILLO 
EXPRESSED VIEW THAT THIS WOULD BE OE CONSIDERABLE ASSISTANCE 
TO GOM. 

3. PLEASE INFORM WHETHER USG PERCEIVES ANY OBJECTION TO SUCH 
REEERENCE. 
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